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(xiii) %% ar mn tr % w 

it fro! wrnfRn^t qfi srfafc 

mfr T^fr; 

(xiv) fafsr ar quart *ffirrf€t T 

tnafu ^mr ar straffi w % aa a tt 

^T, TjRT, STtvjqnr iff *arax tnafiT X?T 
STfiraffct f^T fan afa nt, apa TT StfaiT 
T^T ?fat; 

(ar) w wfu^aar % stwt % qvatrf frfft 
fafb aT anafar anarr — 

(i) ag ’jfaftnr afarfr fa? faaft **ft ’THtr npFt 
ana nsat mp ftaTC ana % adXi< X?*t 

a iCt; 

(ii) xanft nyr anfata? a araarfara arrfi fu 

fa? nfa srfmjnn' it fafafnr fanff 

X?T TPTT foaT % affa niT % afiadlXM 
f-H4 I-tTT % StapHT 3rfa %^T a?T STfi;- 
T 5 W iw % I T#F afi UX? aartm Stfar- 
aTn artat I 

2 . nr afafinn % Ja? (a?) % ^aafr (i) *r 
(xiv) aa? aflx ws (^) ^ (i) 3ffa (ii) *f 
faftfnr fnfar afo^n^ aarma ft ah; aana 

?PF ant ft, ^T afafaaa aft 5 JKT 620^ % 
anffa fafa at aixwfa.a? aaan afan^t % **r ft 
atfaa afaa? ^nft aft anr i 

[aa. a. 3/10/9s-^ftrr^r 5] 

?TF. ft. aM, ftfIT Ffqq 

MINISTRY OF LAW, JUSTICE AND 
COMPANY AFFAIRS 

(Department of Company Affairs) 

NOTIFICATION 

New Delhi, the 4th December, 1995 

G.S.R. 773 (E).—In exercise of the powers 
conferred by sub-section (i) of section 637A of the 
Companies Act, 1956 (1 of 1956), the Central 
Government hereby directs that— 

(a) no company declared as a Nidhi or 
Mutual Benefit Society under section 
620A of the said Act, before the date 
of this notification (hereinafter referred to 
as such Nidhi or Mutual Benefit Society) 


shall, after the publication of this noti¬ 
fication,— 

(i) carry on the business of chit fund, hire 

purchase, insurance or any business in 
shares or debentures. 

(ii) open any new branch in place outside 

the local limits of the District wherein 
its Registered Office is located, 

(iii) open any new current account with its 

members, 

(iv) admit as member any body corporate 

or trust, 

(v) issue any new equity shares of nominal 

value exceeding rupees ten, 

(vi) issue any further preference shares, 

(vii) issue any new shares to any select group 

of persons other than bonafide depo¬ 
sits, 

(viii) acquire control of any other company 
by way of acquisition of shares, or by 
composition of the Board of Directors 
of such company, 

(ix) allow use of its name by any other body 
corporate whose main object is to earn 
profit by borrowing and lending, 

(x) enter into any financial dealing with any 
person other than its members, 

Cxi) take further deposits from or lend fur¬ 
ther money to any body corporate, 

(xii) carry on any business other than the 
business of borrowing or lending in 
its own name, 

(xiii) enter into any new partnership arrange¬ 
ment in its borrowing or lending acti¬ 
vities, 

(xiv) give any new loans or advances without 
the security in the form of fixed depo¬ 
sits or recurring deposits with the said 
Nidhi or Mutual Benefit Society or 
gold, silver, jewellery or immovable 
property; 

(b) eveiy such Nidhi or Mutual Benefit So¬ 
ciety shall, after the publication of this 
notification— 

(i) ensure that its membership is not reduc¬ 
ed to less than one thousand members 
at any time, 
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(ii) obtain a certificate every year from the 
statutory auditors certifying that it lias 
complied with the directions specified 
in this notification and has maintained 
its books of account according to re¬ 
cognised principles of accounting. 

2 * The directions specified in sub-clauses (i) to 
$tiv) of clause (a) and sub-clauses (i) and (ii) of 


clause (b) of this notification shall, as far as may 
be apply to every company declared as a Nidhi 
or Mutual Benefit Society under section 620A of 
the said Act on or after the publication of this 
notification, 

[File No. 3|10|95-CL.V] 
R. D. JOSHI, Jt. Secy. 
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